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Abstract: 

 
When assessing the financial performance of Microfinance institutions, the current literature commonly uses 
balance sheets and income statements. In order to assess sources of cash generated, if any, we analyse the cash 
flow statements of the 30 largest MFIs that display audited reports between 2006 and 2010. We find that all the 
MFIs of the sample had cumulated negative free cash flow over the period and positive cash flow from 
operations. We propose classification of MFIs based on their investment and financing policies to assess the risk 
for their depositors. The results based on cash-flow analysis to assess financial performance can substantially 
differ from what can be read in the literature. 
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